Portfolio Manager O&A: The Real Asset
Opportunity Within High Yield

We recently sat down with Daniel Parker and Christopher Langs,
co-portfolio managers for the Brookfield High Yield Strategy.

We discussed reasons why institutional investors should consider
adding a high-yield portfolio allocation focused on real assets,
what sets Brookfield's real asset debt investing approach apart,
and more. Please find excerpts from the conversation below.

Q. What is the opportunity you see in high yield?
A. We believe high yield focused on real assets may
be a way for institutional investors to find attractive
yields with lower risk than those yields imply.
We define real asset high yield as the high-yield
issues of companies backed by tangible real
assets—infrastructure, real estate and natural
resources assets. Real asset high-yield debt
currently has leverage levels at multi-year lows
and less default risk than non-real asset debt!

Defaults on high-yield bonds have been increasing,
and they are expected to continue to grow. These
defaults have been more prevalent outside real
asset sectors. Real asset companies are generally
higher-quality businesses compared with non-real
asset companies, as many own assets with
monopolistic characteristics that are less exposed
to competition or cyclicality. Additionally, we believe
their more stable and visible collateral—in the
form of real assets—may potentially lead to better
outcomes for credit investors.
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Q. What potential portfolio benefits can real

A.

asset high yield provide?

We believe that investing in real asset high yield
can potentially help enhance institutional investors'
fixed-income portfolios, thanks to the unique
characteristics of real asset businesses. These
businesses are backed by long-lived assets that
tend to appreciate over time, offer strong collateral,
face limited competition, have less economic
sensitivity, and deliver stable cash flows. As a result,
U.S. real asset high yield has better credit quality,
lower default rates and higher recovery rates than
non-real asset U.S. high yield. These relative benefits
historically come through most notably during
recessions or other periods of market distress.

Adding an allocation could potentially improve the
overall quality of a fixed-income portfolio and help
provide diversification benefits via access to real
assets’ differentiated business models vs. broad
high yield? Despite real asset debt's defensive
nature and higher credit quality, we find it

has historically offered attractive yields similar

to those of broad high yield, including during
market dislocations, as well as attractive
risk-adjusted returns.



Brookfield

Q. What is Brookfield’'s approach to investing

in high yield?

A. To access the opportunity in listed real asset

high yield, we believe it is key to have real asset
experience and an active approach rooted in
superior fundamental credit analysis. We have
deep experience investing in real asset debt across
multiple market cycles and are able to leverage

our Firm's broader expertise in real assets. When
you think of Brookfield, you might think of very
large-scale assets, many of which very few of our
peers can own and operate as successfully as we
can. We think we have a real edge at Brookfield in
understanding these assets—across infrastructure,
real estate and natural resources.

So, our approach starts with evaluating assets from
a valuation standpoint, and understanding the
fundamentals, risks, trends, etc. at the asset level.
This analysis is an important part of our process
because these are the types of assets on the
balance sheets of the issuers we are investing

in, so ultimately they are the collateral. And this
analysis applies to other parts of the capital
structure that we look at, as well.

We invest in public credit exposures across
Brookfield's real asset sectors of expertise
(infrastructure, real estate and natural resources),
aiming to add value through our security selection,
sector allocations and credit allocations. We employ
rigorous analysis to determine our exposures,
building our portfolios based on investment
conviction and the risk-adjusted attractiveness of
individual issues. We prioritize capital preservation
and income capture, which we believe allows us to
deliver more stable returns with below-market risk
over the credit cycle.

. What priorities do your clients seek to tackle
with an allocation to real asset high yield?

. Some clients and consultants are looking at real
asset high yield through a traditional fixed-income
lens, seeking to allocate alongside broad fixed
income or private credit. For them, it can be

used effectively as a strategic high-yield allocation
to complement existing fixed-income or credit

exposures, such as broad high yield, emerging
market debt, leveraged loans and private credit.
Other clients consider allocations as a liquid and
stable part of their broader real asset exposure.
Regardless, our clients’ aim is often to improve
risk-adjusted returns across a cycle and during
periods of economic weakness.

. Why would high yield focused on real assets

be particularly attractive for insurers?

. Our insurance clients like the underlying economic

exposure real asset debt offers, as well as its more
attractive liquidity relative to private markets. We
believe insurance companies have an attractive
opportunity today to “lock in” higher interest rates
over longer periods. Real asset high yield may be an
attractive option for insurers to lower the risk profile
of their alternatives allocation without sacrificing
returns. We have also had insurance clients work
with us to customize the duration and credit
quality profile of a portfolio, often taking advantage
of longer-duration investment-grade-rated
opportunities. The relative benefits associated

with real asset issuers also are present within
investment grade, where we are very active.

Many lower-quality businesses and issuers have
gravitated toward private credit and leveraged loans
in recent years, rather than focusing on traditional
bond markets. This has impacted the credit quality
mix, enabling the overall credit quality of the U.S.
high-yield market to improve significantly after the
COVID-19 pandemic waned. We also find superior
liquidity and transparency in this market relative

to private credit and leveraged loans. Further,
recent stress in credit markets has been more
concentrated in leveraged loans relative to high
yield (this type of data is less widely available for
private credit).
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ENDNOTES

" Brookfield classifies the following sectors as real asset debt: Cable &
Satellites, Chemicals, Energy, Gaming Lodging & Leisure, Housing, Metals
& Mining, Telecommunications, Transportation and Utility. Brookfield
classifies other sectors as non-real asset.

2 We define broad high yield as the broad high yield universe represented
by the ICE BofA U.S. High Yield Index.

DISCLOSURES

All investing involves risk. The value of an investment will fluctuate
over time, and an investor may gain or lose money, or the entire
investment. Real assets include real estate securities, infrastructure
securities and natural resources securities.

High-yield bonds may have speculative characteristics and present
significant risks beyond those of other securities, including greater
credit risk and price volatility in the secondary market. Investors
should be careful to consider these risks alongside their individual
circumstances, objectives and risk tolerance before investing in
high-yield bonds. High-yield bonds should comprise only a limited
portion of a balanced portfolio.

The market value of debt instruments including high-yield bonds
may fluctuate, and proceeds from sales prior to maturity may be
more or less than the amount originally invested or the maturity
value due to changes in market conditions or changes in the credit
quality of the issuer. Investments in debt securities typically
decrease in value when interest rates rise. This risk is usually
greater for longer-term debt securities.

As an asset class, private credit is comprised of a large variety
of different debt instruments. While each has its own risk and
return profile, private credit assets generally have increased
risk of default, due to their typical opportunistic focus on
companies with limited funding options, in comparison to their
public equivalents.

Because private credit usually involves lending to below investment
grade or non-rated issuers, yield on private credit assets is increased
in return for taking on increased risk.

Diversification does not assure a profit or protect against loss
in declining financial markets.

©2023 Brookfield Public Securities Group LLC (“PSG" or “the Firm").
Brookfield Public Securities Group LLC is an SECGregistered investment
adviser and is registered as a portfolio manager in each of the provinces
and territories of Canada and represents the Public Securities Group

of Brookfield Corporation, providing global listed real assets strategies
including real estate equities, infrastructure equities, multi-strategy real
asset solutions and real asset debt. PSG manages separate accounts,
registered funds and opportunistic strategies for institutional and
individual clients, including financial institutions, public and private
pension plans, insurance companies, endowments and foundations,
sovereign wealth funds and high-net-worth investors. PSG is an indirect,
wholly-owned subsidiary of Brookfield Corporation, a leading global
alternative asset manager.

The information in this publication is not and is not intended as
investment advice, an indication of trading intent or holdings, or
prediction of investment performance. Views and information expressed
herein are subject to change at any time. Brookfield disclaims any
responsibility to update such views and/or information. This information
is deemed to be from reliable sources; however, Brookfield does not
warrant its completeness or accuracy. This publication is not intended

to and does not constitute an offer or solicitation to sell or a solicitation
of an offer to buy any security, product or service (nor shall any security,
product or service be offered or sold) in any jurisdiction in which
Brookfield is not licensed to conduct business and/or an offer, solicitation,
purchase or sale would be unavailable or unlawful.

CONTACT US

brookfield.com | publicsecurities.enquiries@brookfield.com
© 2023 Brookfield Public Securities Group LLC

Brookfield

Opinions expressed herein are current opinions of Brookfield Public
Securities Group LLC, including its subsidiaries and affiliates, and are
subject to change without notice. Brookfield Public Securities Group

LLC, including its subsidiaries and affiliates, assumes no responsibility to
update such information or to notify clients of any changes. Any outlooks,
forecasts or portfolio weightings presented herein are as of the date
appearing on this material only and are also subject to change without
notice. Past performance is not indicative of future performance, and

the value of investments and the income derived from those investments
can fluctuate. Future returns are not guaranteed, and a loss of principal
may occur.

FORWARD-LOOKING STATEMENTS

Information herein contains, includes or is based on forward-looking
statements within the meaning of the federal securities laws, specifically
Section 21E of the Securities Exchange Act of 1934, as amended, and
Canadian securities laws. Forward-looking statements include all
statements, other than statements of historical fact, that address future
activities, events or developments, including, without limitation, business
or investment strategy or measures to implement strategy, competitive
strengths, goals, expansion and growth of our business, plans, prospects
and references to our future success. You can identify these statements
by the fact that they do not relate strictly to historical or current facts.
Words such as “anticipate,” “estimate,” “expect,” “project,” “intend,” “plan,”
"believe” and other similar words are intended to identify these forward-
looking statements. Forward-looking statements can be affected by
inaccurate assumptions or by known or unknown risks and uncertainties.
Many such factors will be important in determining our actual future
results or outcomes. Consequently, no forward-looking statement can
be guaranteed. Our actual results or outcomes may vary materially.
Given these uncertainties, you should not place undue reliance on these
forward-looking statements.
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INDEX PROVIDER DISCLOSURES

Brookfield Public Securities Group LLC does not own or participate in the
construction or day-to-day management of the indices referenced in this
document. The index information provided is for your information only
and does not imply or predict that a Brookfield Public Securities Group
LLC product will achieve similar results. This information is subject

to change without notice. The Indices referenced in this document

do not reflect any fees, expenses, sales charges or taxes. Itis not possible
to invest directly in an index. The index sponsors permit use of their
indices and related data on an “as Is” basis, make no warranties regarding
same, do not guarantee the suitability, quality, accuracy, timelines and/or
completeness of their index or any data included in, related to, or derived
therefrom, and assume no liability in connection with the use

of the foregoing. The index sponsors have no liability for any direct,
indirect, special, incidental, punitive, consequential or other damages
(including loss of profits). The index sponsors do not sponsor, endorse

or recommend Brookfield Public Securities Group LLC or any of its
products or services.

INDEX DEFINITION

The ICE BofA U.S. High Yield Index tracks the performance of U.S. dollar-
denominated below-investment-grade corporate debt publicly issued in
the U.S. domestic market.
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